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Ministry of Agriculture,
Krishi Bhawan,

New Delhi-110001.

Report on the Financial Statements:

We have audited the accompanying standalone financial statements of National Council
for Cooperative Training which comprise Balance Sheet as at 31" March, 2019 and
the Income and Expenditure Account for the year ended on that date annexed thereto and

a summary of significant accounting policies and other explanatory information.

Management’s Res onsibility for the Financial Statements

Management 1is responsible for the preparation and presentation of these standalone
financial statements that give a trye and fair view of the financial position, and financial

performance of the NCCT in accordance with the Accounting principles generally

accepted in India, including the Accounting Standards issued by the Institute of Chartered
Accountants of India (ICAD). This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the

assets of the NCCT and for preventing and detecting frauds and other irregularities :
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selection and application of appropriate accounting policies; making judgments and

tes that are reasonable and prudent; and design, implementation and maintenance
[4
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of internal financial controls that were operating effectively for ensuring the accuracy ”“I
< PN
and completeness of the accounting records , relevant to the preparation and presentation ”m .
- . . . . . iev at t 3 : . . . .
of the financial statements that give a true and fair view and arc free from material 5‘* We l_);]le\be t.h ; he aud:;. evidence we have obtained is sufficient and appropriate to
_ provide a basis for our audit opinion on the standalon i
misstatement, whether due to fraud or error. & Hlﬂ o~ P ¢ financial statements.
Auditor’s Responsibility ]"E 2 Opinion
Our responsibility is to express an opinion on these standalone financial statements based I L q He b ¢
. . n our opinion and to the best of our information and i .
on our audit. We have taken into account the provisions of the Act, the accounting and e af . according to the explanations
i ; : . . jiven to us, the aforesaid standalone the info i : , .
auditing standards and matters which are required to be included in the audit report under 8 . rmation required by the Act in the
) , manner so required and give a true and fair view i i : .
the provisions of the Act and the Rules made there under. _ in conformity with the accounting
PN & principles generally accepted in India:
.. . e a) in the case of the Balance Sheet, of th :
We conducted our audit in accordance with the Standards on Auditing issued by the : ) 31.2019 e state of affairs of the NCCT as at March
i s of India. Those Standards require that we com ; \ ’ ’ ) )
Institute of Chartered Accountant q ply with ;. b) In the case of the Income and Expenditure Account, of the “Deficit of income over
ethical requirements and plan and perform the audit to obtain reasonable assurance about ' # expenditure” for the year ended on that date.
whether thé financial statements are free from material misstatement. i ‘
Report on Other Legal and Regulatory Requirements
An audit involves performing procedures to obtain audit evidence about the amounts and N\ . . X i .
P ) ‘ Y We Report the following observation/comments/discrepancies / inconsistencies; if any:
“the disclosures in the financial statements. The procedures selected depend on the - : = :
auditor’s judgment, including the assessment of the risks of material misstatement of the Common Points in All Branches
financial statements, whether due to fraud or error. In making those risk assessments, the
- . . . . . . a - R
auditor considers internal financial controls relevant to the NCCT’s preparation of the i) Depreciation IS charged bS. per accour;tmg policy of NCCT. The current assets and
) . ... current liabilities are su ject to confirmation.Fixed
financial statements that give a true and fair view in order to design audit procedures that \ . -ndividual unit schedul assets schedule could not be
o . , M s verified from individual unit schedule, hence we can not comment on amount of
i are appropriate in the circumstances bur not for the purpose of expressing an opinion on SN | variation in the schedule.
| whether the NCCT has in place an adequate internal financial controls system over ii)  The accrual concept has not been fully adopted.
1 . . - . ey - a int .
financial reporting and the operating effectiveness of such controls. An audit alsg iiiy The NCCT HO has appointed COncul:rent auditors for each unit for in depth
o elud luati h ) . o checking of accounts. We have relied on concurrent Audi
includes evaluating the appropriateness of accounting policies used and the v | cnancial year 2018-19 it Report for the
reasonableness of the accounting estimates made by the NCCT’s management, as wel] a5 - iv) [nternal control on fixed assets is very weak. Fixed assets .
| ) . ™y i ) : not maintained
| evaluating the overall presentation of the financial statements. prescnbed lines. e on
: 'ment A/c is not pre
2 _\ _. v)  Receipt and Payment s not prepared on cash book. Hence no comment op its

correctness.




vi) Physical Verification of fixed assets is not done as per laid down procedure, hence
we cannot comment on any loss of fixed assets.

vii) Income from investment and paid program/professional share/ service charges
from hostel of following unit directly transferred to TDF & Building Funds
instead of showing in income and expenditure A/c and then further transferred to
NCCT- Head Office per accounting policy of NCCT but this practice is against
the income Tax/Accounting rule and this practice understated the profit and loss

of current year.

Consolidation Issues

i) It is found that Consolidated chart of Depreciation of all the units and HQ
prepared of last some years and current year except financial year 2017-18,
details of each in this chart not made so we can not comment on the consolidated
figure whether it is correct or not .consolidated schedule of fixed assets could not
be tallied with individual schedule.

ii)  All the accounting standards has not been complied properly like AS-9, AS-21,

AS-22, AS-10 etc.

iii) Effect of inter unit balance has not been eliminated hence due to which current
assets and liabilities overstated. Amount of Rs. 19,26,30.073.65 is shown in
current assets and rs. 19,47,30,328.02 is shown in current liabilities. By these
amounts current assets and current liabilities are overstated.

The head office should formulate a uniform mess policy, which should be
followed by all units. There is scope for revenue leakage.

v)  Programme income and expenditure are booked on cash basis. Proper training

should be given to staff.

CHENNAI

EN C

1) Depreciation is charged as per rates decided by NCCT policy. Depreciation not
charged as per income tax rules. Amount of variation not calculated.

ii)  The current assets and current liabilities are subject to confirmation. We can pgy
comment on its recoverability. |
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iii)

1v)

vi)

vii)

viii)

xi)

Goods and Service tax registration not taken in time, the NICM has paid
Rs.14,48,64§.00 towards GST, from its own funds. This is net loss to the Institute.
No dues certificate not produced , hence we can not comment whether full amount

paid or something still pending towards interest and penalties. Accountabilit
should be fixed for such huge loss to the Institute. ~

The national council for cooperative training has appointed a firm of chartered
accountants as concurrent auditors for the financial year 2018-19 and we have
relied on their concurrent audit report while conducting statutory audit of the ICM

SERVICE TAX LIABILITY

The NICM has paid Rs.28,39,429.00 towards service tax for previous years due to
non compliance of Service Tax provisions. Interset and penalty yet to be paid . No
provision made for such liability. Accountability should be fixed f .

the NICM. ed for huge loss to

Physical Verification of fixed assets not done as per laid down procedure. We can
not comment whether there is any loss due to theft or any other reason '

Receipt And Payment Account not prepared on Cash basis.

Funds of the institute are not backed by equailent Investments.

Interest accrued on FDR does not tally with FDR

MBA Accounts

All expenses are booked under Administrative expenses. Institute should book
expenses as per its nature.

Income from building Rs.20,42,713.00 directly credited to building fund and t
that extent income is understated. Further expenses relating to building e.j nl ,
wages Rs. 2,88000.00 and other administrative expenses Rs.16 07%;'91';3‘ -
directly debited to Building fund and to that extent expenses are. un’der’ t .dO o
income from Building ,Hostel is very small and expenses are ve Shéteh' Nc.at
needs proper verification and investigation. Other institute incgne li, -n;ruhl}s,
c

higher.




xii) Bank certificate of interest earned on FDR of banks, not produced for
reconciliation and for confirmation of correctness of amount. Further whether

TDS is deducted or not, we cannot comment as 26 AS not provided to us.

Contractual & Contingent Staff and permanent staff salary both debited in under

Xiii)
salary & wages —pay head, while a separate head is for Contractual & Contingent
Staff.

xiv) Caution deposit received from student but no details available . Old deposits , and
record should be prepared.

xv) Attendance Register is not being maintained properly for contractual employees.

xvi) T.D.F

50% surplus of paid programme is credited to TDF Rs.28,84,745.00 MBA surplus

also credited to TDF.Rs. 16,71,606.00 paid on account of CPC arrear also debited

to TDF. hence by this amount €Xpenses are understated. Rs.200552.00 booked

twice.

xvii) Bank Reconciliation with Indian Bank
Cheque deposited in 2017 still shown as receivable. Entries not reversed.

xviii) Pending dues from students and Paid programmes

Institute is not maintain any record in fincial books for amount recoverable from
students and from paid programs. No detail made available. Very serious lapse and
needs immediate attention and action.

xix) MESS OPERATIONS _
NCCT- HO should formulate a uniform policy for appointment of mess

contractor, its rates and operation . There is scope for revenue leakage.

xx) No TDS deducted from mess contractor.

xxi) SUNDRY DEBTORS Rs. 82,02,096.91

Expcnscs incurred on paid programmes alrcady hcld . against whichpayment not
received has not been booked as expenditurc but arc shown as sundry debtors
More serious, income/ fee receivable from programmes already held are not .
shown as debtors. Only record is kept in files. Very serous issue, Financial record
should show the receivable fee in books. ’ -

xxii) Security Deposits Rs. 24,000.00
No detail available / produced.

xxiii) Suspense Receipts Rs.39,72,756.37

The above figure relates to various programmes already done. Fee received not
taken to proper revenue head. Proper adjustment should be done

xxiv) Fee due for MBA is Rs. 1800000.00 but booked Rs.17,8200
* * 0 .
receivable Rs18000.00 not explained. 00. Balance

xxv) Current Liabilities Rs.37,881.00
In MBA books above figure shown as advance received against training
programmes. Further no detail given for advance of Rs.3,06,060.00 advance from
Trainee and others.

ICM HYDERABAD

i) ICM Hyderabad has not taken Goods and Service Tax registration; GST paid

Rs.17,52,260.00 . Accountability should be fixed and appropriate action
should be taken against the concerned staff.

ii) Depreciation charged as per accounting policy of NCCT
Income Tax act. Amount and its impact not ascertained and not as per

TRAINING DEVELOPMENT FUND

Interest earned on investments Rs.10,97,437.00 is directly credited to TDF

and by that amount income is under stated. Arrear paid to staff amounting t
: g to
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Vi)

vil)

Rs.13,95,662.00 debited to TDF and by this amount expenses are
understated. Seminar exp Rs.26,768.00 debited to TDF and further GST for
Feb & March Rs.60,014.26 debited to TDF and by these amount expense

understated.

MESS ACCOUNTS

Strict internal control required for mess operations. No. of persons/
participants taking food, rates requires internal control. NCCT- H O should
make uniform policy for appointment of mess contractor, mess operations

and other maintenance of records.

Form 26 As not provided to us, hense we can not comment on correctness of
TDS standing in the books.

ICM is keeping their surplus in the form of Fixed Deposits with central bank
at a lower rate of interest , it is better if they invest with other banks giving

better rate of interest.
BUILDING FUND
Rs. 11,13,522.00 earned as hostel rent is credited to building fund directly

and by this amount income is understated. Further salary of Rs. 24,000.00

paid is debited to building fund and by this amount expenses are understated.

viii) CURRENT LIABILITIES

a)
b)
c)
d)

Advance received against training programs :-

PACS in Guntur Rs.15,725.00

PACS IN EG Rs.4,899.00

PACS in machine Rs.6,000.00

PACS in Nizamabad Rs. 56,000.00
8

~e) PACS in Tirupati rs. 27,000.00

These are old liabilities and institute should get confirmation from parties or

should make adjustment entries.

ix) Stock register: It was observed that the stock register has not been
maintained properly .

x)  The current assets and current liabilities are subject to confirmation. ICM

should get confirmation of balance from all debtors and creditors.

xi) Pension receivable from NCCT-HO Rs. 2,24,032.00 dr. receivable from
head office is wrongly shown in other liability and due to this current assets

and current liabilities are understated by Rs. 2,24,032.00

xii) Fixed Assets Register: ICM has a fixed Assets register but, it was observed
that they are not showing accumulated depreciation in it. It is advised to put
a column for accumulated- depreciation. Fixed assets register should be
maintained as per income tax requirements.

[CM is having assets bought 15 years ago, and are no longer operational. It

is advised to dispose off or write off these assets.

xv) The national council for cooperative training has appointed a firm of
chartered accountants as concurrent auditors for the financial year 2018-19
and we have relied on their concurrent audit report while conducti
statutory audit of the ICM , as concurrent auditors are required to verify dzg
to day affairs on regular basis. y




vi) Interest earned on saving account Rs.1,57,326.00 directly transferred to

NCCT- HO and due to this income is understated.

xvii) Service Tax paid by the ICM due to non registration in time. Accountability

should be fixed and appropriate action be taken.

ICM KALYANI

i)

iil)

The NCCT has appointed a firm of Chartered Accountant as a Concurrent
Auditor for the Financial Year 2018-2019 and we have relied on their
Concurrent Year Report while conducting Statutory Audit of the Unit.

Surplus of Rs. 8,31,012.00 on paid program is credited to Training
Development Fund and NCCT equally as per Accounting Policy of NCCT
Income from investments Rs.1,87,904.00 is directly credited to TDF and
Rs.303,146.73 Hostel receipts also credited to TDF with out accounting
through Income and Expenditure account and by these amounts income is
understated. Further salary of Rs.12,82,832.00 paidl due tc37th pay
commission is debited to TDF and by this amount expenditure is

understated.

Service Charges from Hostel of Rs. 8,28,512.00 and Hostel receipts
Rs.18,457.00 and interest from investments Rs.2,37,325.00  is directly
credited to building fund without routed through Income & Expenditure
account as per accounting policy of NCCT however this practice is not
acceptable as per Income tax Act / Accounting rules as it understates the
current year profit. Hence Building Fund shown in the Balance Sheet does
not represent a correct balance . Rs.24,000.00 paid towards salary is debited
to Building Fund with routing through Income & Expenditure account.

Depreciation has been properly charged by the unit but rate of depreciation
was given by NCCT itself as per their own policy and guidelines
10

Depreciation of Rs.3,90,221.26 is debited to capital fund and assets
purchased worth Rs.4,49,627.99 credited to capital fund.

v)  Details of course fee receivable year wise Rs. 6,13,663.00, prepaid expenses
rs.41,923.00 and course advance fee Rs.1,95,000.00 not given for our

verification.

vi) No confirmation received for Current assets and current liabilities. It is
advised that ICM should get confirmation from all current liability and

current assets .
vii) MESSACCOUNTS

The Head office should frame a policy to be followed by all institutes as
there is scope of leakage in mess operations.

viii) As per instruction given by ministry revised 6th pay commission additional
expenditure meet out from grant only 80% and 20% meet out from own
resource generation. But instruction given by ministry not followed by unit.

ix) SERVICE TAX LIABILITY

During the year ICM Kalyant has paid Rs. 12,20,832.00 towards service tax
liability , penalty and interest due to non registration in time in spite of
advise from the statutory Auditors. Accountability should be fixed and

appropriate action be taken against the staff due to whom such huge liability

has occurred.

GST Registraticn Number has not taken by the unit resulting in GST
Liability would be imposed. During the Audit it is noticed that the unit has
received summon regarding GST Liability from the Department. Quantum

of amount cannot be ascertained.GST paid by the institute is net loss to the
11




organization. Accountability should be fixed against the staff responsible for

such error.

xi) There was no reconciliation statement provided with respect to transaction
done with Head Office. There should be quarterly reconciliation system so
that remittance from NCCT A/c is accurate all the time. There should be
reconciliation system of Hostel Bills raised with respect to Hostel
Occupancy Register. There should be proper calculation sheet for transfer of
various amounts to Ear Marked Funds and share of resource generation so
that the same can be verified.

PHYSICAL VERIFICATION OF STOCK ;-
No provision made for old, damaged and obsolete items. Value of such

X11)

assets not ascertained.

xiii) Academic Fee :-
Fee as per P & L account
Fee as per Statement

Difference

Rs. 31,49.797.00
Rs. 28,66,234.00
Rs. 2,83,563.00

Difference not explained to us.

Mess Fund accounts for the financial year 2018-19 not prepared by the
institute.

XiV)

Internal control for boarding and lodging income is lacking. Proper record of
supply of items not maintained. Approval of rate required from competent
authority. Goods are purchased through thrift & credit society and therer'1

scope for manipulating the things, hence it is suggested that uniform syst °
should be devised and that should be followed strictly. ysiem

ICM, LUCKNOW
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i)

111)

Vi)

vii)

viil)

1X)

Depreciation not charged as per income tax schedule. depreciation charged
as per accounting policy of NCCT. Impact not calculated.

The current assets and current liabilities are not
hence we can not comment on their correctness.

confirmed by parties,

The accrual concept has not been fully adopted. Fee of paid programmes are

accounted on receipt  basis. Accrued and fee due not accounted. It is
very serious internal control deficiency. Appropriate action be taken in
this regard. Fee due and accrued amounting to Rs.20,82,790.00 not
taken in accounts.

The NCCT- HO has appointed concurrent auditors for each unit for in depth
checking of accounts. We have relied on concurrent Audit Report
findings for the financial year 2018-19 .

Internal control of fixed assets is very weak. Fixed assets register not
maintained as per requirements =

Receipt And Payment A/c is not maintained on cash basis.

Physical Verification of fixed assets, library books and stationery is not
done as per laid down procedure , hence we cannot comment on any loss

of fixed assets.

GST paid during the year is Rs.5,60,984.00. The amount is not recovered
from parties due to non registration. Accountability should be fixed

for such loss to the ICM- Lucknow.

SERVICE TAX :-

[CM- Lucknow paid a sum of Rs.55,85,792.58 on account of service tax

Interest and penalty due to non registration. The statutory auditor lon;

back advised to take registration, but due to no action ICM has suffe; 3
as s e
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X1)

X11)

X111)

X1Vv)

huge loss on account of payment towards service tax. Accountability

should be fixed and action should be initiated.

Income from investment and paid program/Professional share /Service
Charges from hostel of  following unit directly transferred to TDF &
Building Funds instead of showing in income and expenditure A/c and by

this amount income is understated.

Paid Program | Interest on Service Charges
Share investments From Hostel
| 10,86,250.00 1,41,310.00 15,89,501.00

Further a sum of Rs.15,15,216.00 is debited to TDF on account of salary,
GST and assets  purchased and by this amount expenditure is understated.
MBA Fee not accounted on accrual basis. Amount due not made available
and satisfactory record for such income not maintained.

Contractual Faculty attendance register have not maintained properly.
Provision for House Tax Liability

2.896.00 18 demanded by Lucknow Development Agency. Correct

Rs. 84,3
No provision made for such liability, It may

amount not yet settled.
impact the true and correctness of the accounts.

TDS receivable form NCCT Rs.7,03,754.00 shown as current asset. By
year wise datails not provided to us. TDS is in mess and adjustment

entries should be made and only receivable as on 31st March, 2019 should

be shown outstanding.

Form 26 AS not provided to us, hence we can not comment whether g
TDS has been

accounted or not..
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XV)

XV1)

viii)

xvii) Adva

Scholarship fund of Rs.1,36,588.00 is shown as liabilities instead of fund

hence fund is understated and liabilities is overstated. No transactions

during the year.

[ncome from investment and paid program/Professional share /Service
Charges from hostel of following unit directly transferred to TDF &
Building Funds instead of showing in income and expenditure A/c and then
further transferred to NCCT-Head Office as per accounting policy of
NCCT but this practice is against the Income Tax Act/Accounting rule and

this practice understated the profit of current year.

Profit

Professional

Interest On
FDR

MBA
Share

Service

Share Charges

From Hostel f

]

Nill Detail of

interest not

5,87,009.50

provided for

verification

|

Interest on investment not accounted for , amount , detail of interest earned
not provided , hence we can not comment on 1ts correctness.

[nterest due and accrued on investment :- Proper details of interest due on
‘vestment not made,  detail verification is required to ascertained the
correct picture . We can not comment whether interest due on
investment has been accountd for or not.

Other deposits (Caution money) Rs.10,51,800.00 show as liabilities but

nce given to external faculty Rs. 10,000.00,as per rule any external

staff but not eligible for advance.

xviii) MESS FUND -

[CM has Opened a separate mess fund account but accounts for the

a)
financial year 2018- 19 not given for our verification.

15
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b)

d)

g)
h)

Ration is purchased without following proper procedure, even
purchase bills not signed by the seller.

38 bills / cash memo from Laxmi Bhog Sweats Rajaji puram in March
2018but debited in the month of June 2018. These seems to be
suspicious, as why amount was not claumed. Cash payment made in
Feb. and March 2018 but claimed in June  2018. No GST number,
no serial number. All bills seems to be bogus. We suggest proper
verification should be done as there is scope for leakage.
Bills for purchase of vegetables are on plain paper, no authenticity, no
address of seller or signatures, no shop details, no rubber stamp .
Rate very . No procedure for  purchase. Record of inward and
consumption not satisfactory , issue of material not there . It
requires deep verification.
Purchase of consumables :- It was seem that curd was purchase one
day on different rate, other day on higher rate, next day on lower rate,
but no explanation given for such variation .
It needs special; \_/eriﬁcation as there is scope for revenue leakage in

mess operations. Internal procedure for purchase and maintenance of

consumption records not satisfactory.

Rates charged from participants very. No uniform policy.

Heavy amount transferred on last days of March, 2019 , needs proper
verification.

Auditorium rate not fixed

RICM, Bangalore

-

i)

The Commonly prevailing basis of accounting are either cash or accryg]
basis for recognizing, measuring and disclosing of various items of income
and expenses, assets and liabilities but the Institute is found following hybrig
form of accounting which contains cash basis as well as accrual system
simultaneously in some cases.

16

ii)

iii)

CAPITAL FUND

Capital Fund of Rs. 4,77,23,883.23 shown in the Balance Sheet having
adjustment entry of Depreciation amounting Rs. 27,47,732.91. As a policy
of the NCCT-HO, depreciation charged is credited to Income & Expenditure

account .
BUILDING FUND

Building Fund of Rs. 2,82,37,982.00 ( Net Balance ) shown in the Schedule
- 3 does not represent a correct Picture as income on account of Rent from
hostel and other facilities is directly credited to Building Fund of
Rs.31,17,834.00 without routing it to Income & Expenditure Account.

_ Further Other Expenses of Rs. 9,49,449.50 is debited to Building Fund and

Vi)

to that extent expenditure is understated.
TRAINING & DEVELOPMENT FUND

Training & Development Fund is debited by different nature of entries like
Payment made to KSCOOP APEX BANK LIMITED of Rs. 21,600.00, Pay
& Allowances of Rs. 10,99,046.00, TDS Default Payment of Rs.
2,39,458.00, Training Program Fees of Rs. 6,720.00. without debiting to
correct head. Hence we can not comment on its correctness.

The NCCT has appointc?d a firm of Chartered Accountant as a Concurrent
Auditor for the Financial Year 2018-2019 and we have relied on their

Concurrent Year Report while conducting Statutory Audit of the Unit.
Concurrent Auditors refused to attest the accounts.

Physical Verification of Library Books and Stationary: Physical Verification
Report of Library Books and Stationary are made available but we are not
able to comment on safeguard against lost or theft of books and procedure

17




for recovery in the case of lost or theft as there is some books was missing in

the report.

vii) The Current Assets and Current Liabilities are subject to confirmation from

parties. It has been observed that party wise ledgers have not been
maintained for all Creditors / Debtors with Exception of Few. There has
been no external confirmation statement available from parties.

viii) During the year it was observed that all bank charges and Water and

Electricity charges are accounted as Miscellaneous Expenses and it is
explained to us that this system is followed as per the suggestions and
requirements of NCCT.

On Scrutiny of the Balance Sheet we observed that the balance lying in the
Account head « Other Current Assets” like B.COM Affiliation Fees of Rs.
74,264.00, Electricity Deposit of Rs. 2,92,428.00, Interest Receivable on FD
of Rs. 3,80,650.00, KICM Evaluation Receivable of Rs. 35,065.00, Luxury
Tax Registration Fees of Rs. 25,000.00, Receivable from Sandhya Caters of
Rs. 1,500.00, TDS from KICM OF Rs. 40,527.00. In this regards it has been

explained by the officials of Institute that such balance pertaining to Very

Old Period so we are of the opinion that the necessary action has to be taken
by the management either to get it resolved after roll back over the earlier
years or to square up such amount after getting the necessary approval from
NCCT. Hence we can not comment on the correctness of current assets and
current liabilities in the absence of confirmation from parties.

On Verification of the Balance Sheet, we found that the amount of Rg
13,19,221.00 relates to Refund From Service Tax Department which haq
been pre deposited in terms of Section 35F of the Central Excise Act, 1944
with O/O Assistant Commissioner of Central Tax has already been received
but it is showing under the head Other Current Liability. This indicates that
some wrong entry took place during the earlier year. Management should
look into the matter and justify a reason for the same. If the Account exjgys

18

Xii)

without any base, then the management should nullify the account after due
permissions / approvals from Concerned Authorities. By this amount current
liabilities are overstated.

We Noticed that as well as informed by the Competent Authority that the
Institute is maintaining Sufficient balance of FDR’s in the bank but on such
amount the Bank had not deducted any amount of TDS on the interest
amount which violates the provision of income Tax Act, 1961. Also, It is not
clear that whether the amount of interest credited pertains to the net of TDS
or it is a gross amount of Interest. Copy of 26 AS not given , hence we can
not comment on the amount of TDS and amount recoverable from NCCT-
HO.

Provident Fund Contribution deducted from employees is transferred to
NCCT Delhi for payment. Payments are made in NCCT Delhi on behalf of
the Institute. We were unable to verify the payment details. During the Audit
it was observed that PF is not being deducted and paid in respect of
Contingent Staff. It is suggested to examine the applicability of PF
Provisions in respect of contingent Staff and take necessary action.

xiii) As per Provisions of the Income Tax Act, 1961 tax has to be deducted

source on Professional Charges paid to an Individual if the total payment
made during the year exceeds of Rs. 30,000. The RICM is deducting TDS
below Rs. 30,000.00 on account of payment made to Guest Faculties for
their Professional Services. Further It was observed that the.Management
has aggregated the GST amount while calculating TDS to be deducted. GST
portion of the amount has to be excluded while calculating Tax to be
deducted at Source.

xiv) MESS OPERATION




During the Audit it is observed that the Institute has given contract for Mess
operations. Food Bill should be prepared with the help of Actual Participants
attendance sheet. In some cases bill is charged for higher number of persons
and not according to actual participants. NCCT should form a uniform
policy in this regard as there may be possibility of Revenue Leaka

xv) NCCT should conduct a training Course like Basic Tally & GST Training,
Training about Income Tax Provisions, TDS Applicability, TDS Rates, GST
Return, Payroll Management, Basic Business Essentials in Tally ERP 9 in
their units to train their Accountant and administrative staffs so that
Accounting and Statutory compliance mistake can be reduce and Future
Liability can be Avoid. It is observed that account staff are not aware of
number of provisions and accounting system. Proper training should be

given to account staff.

xvi) During the Audit it is explained to us by the RICM Officials that the Ex-
Chairman of Management Committee Mr. B. s. Vishwanathan is creating
dispute and disturbing the RICM in so many ways. He has formed a-paralle]
institute in same name with ulterior motives. . All the stakeholders of the
RICM are suffering and business and growth of the unit has been stopped.
The NCCT-Ho should take appropriate action to stop such illegal activities.
Civil suit is pending between the parties.

xvii) Payment from NIRB

The institute has received one time grant/ amount of Rs, 50,00,000.00 ip
lieu of construction of one wing for NIRB to be used till 31st December,
2019.. This amount is not repayable , but is shown in liability. Appropriate
entries should be passed . In our opinion liabilities are overstated by this
amount. Agreement with NIRB is going to expire on 31st December 2019
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XVviil) ICM received a sum of Rs. 10,00,000.00 from Apex bank on account

xix) FEE RECEIVABLE

ICM, BHOPAL

but no notice for eviction served on NIRM. A proper and timely action is
suggested to avoid further litigation.

of transfer of some portion of land. The amount is not repayable but still is
being shown in liability. A proper book entry should be passed.

Fee from paid programs is accounted on receipt basis. No entries made for
fee receivable. It is very serious matter and leave scope for revenue leakage.
Proper record for fee not received should be prepared and entries for such
fee receivable should be made in financial books. By such amount income
and sundry debtors are understated.

)

The Commonly prevailing basis of accounting are either cash or accrual
basis for recognizing, measuring and disclosing of various items of income
and expenses, assets and liabilities but the Institute is found following hybrid

form of accounting which contains cash basis as well as accrual system

simultaneously in some cases.

As per the Circular No — 4-18/RES/F&A/2015-2016 dated 28/01/2016
available, The Institute can retain 50 % of the Surplus from the Entire
Programme and 50 % is to be transferred to NCCT Head Quarters
Accordingly 50% of total Surplus generated through paid programme is
directly credited to Training Development Fund and 50% to NCCT. The
Institute has not established any measure to evaluate the operating result
regularly in order to fix the amount to be transferred to the NCCT Head

Quarters.
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iii) Capital Fund of Rs. 39,78,840.61 shown in the Balance Sheet does not

iv)

represent a correct balance as an adjustment entry of Rs. 77,002.00 related to
reversal of excess provision made and Depreciation amounting Rs.
3,66,059.00 from Capital Fund. This adjustment entry belongs to Excess
Provision Made on DGR Programme and directly debited to Capital Fund.
However Approval from Concerned Department has been produced to us for
verification but it is suggested that the matter should be reported to Head
Office also for a good and healthy practice. Further Expenditure of Rs.
3,34,115.00 related to Purchase of Fixed Assets is Directly credited to
Capital Fund.

Building Fund of Rs. 17,39,842.55 shown in the Balance Sheet does not
represent a correct balance as Service Charges Recovered ( Hostel Rent ) of
Rs. 60,165.00 is directly credited to building fund without routed through
Income & Expenditure account.

Training Fund of Rs. 93,50,019.79 shown in the Balance Sheet do not
represent a correct balance as payment for salaries, wages ard allowances of
Rs. 8,63,602.00 and Payment for Assets Purchase total amounting of Rs,
3,52,500.00 are directly Debited to Training Development Fund. Further
Surplus of Training Programme of Rs. 20,65,950.55 and Income from
Investment of Rs. 3,30,816 are directly Credited to Training Development

* Fund. By these amounts Income and expenditure are understated.

vi)

vii)

The NCCT has appointed a firm of Chartered Accountant as a Concurrent
Auditor for the Financial Year 2018-2019 and we have relied on their
Concurrent Year Report while conducting Statutory Audit of the Unit.

Physical Verification of Library Books and Stationary: Physical Verificatiop

Report of Library Books and Stationary are made available but we are noy
22

able to comment on safeguard against lost or theft of books and procedure

for recovery in the case of lost or theft as there is some books was missing in

the report.

viii) The Current Assets and Current Liabilities are subject to confirmation from

Xi)

parties. It has been observed that party wise ledgers have not been
maintained for all Creditors / Debtors with Exception of Few. There has
been no external confirmation statement available from parties.

Institute should maintain Separate Bill Register to keep an Audit trail of bills

raised as and when program are scheduled / held, Advances received against
them and final payment received.

There should be reconciliation statement with respect to transaction done
with Head Office. There should be quarterly reconciliation system so that
remittance from NCCT A/c is accurate all the time.

During the Audit It.is noticed that the unit has paid of Rs. 14,72,837.00/- on
account of deposit of due Service Tax for the period from 2013-2014 to
2017-2018 along with Rs. 8,37,074.00 as deposit of interest and Rs.
2,20,926.00 as penalty. Further the Institute has paid Rs. 4,62,540.00 as GST
on Paid Programme Fees and Hostel Rent @ 18 %. Despite of repeated audit
observation about applicability of Service Tax and Imposition of GST
Liability, the Policy maker of the Institute had ignored resulting in payment
of huge fine and loss as it cannot recovered. It is the responsibility of the
Head Office, with the oversight of those charged with governance, to ensure

that all the Unit’s operations are conducted in accordance with the
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provisions of laws and regulations, including compliance with the provisions
of laws and regulations that determine the reported amounts and disclosures

in all the unit’s financial statements.

xii) Receipt and Payment Account is not prepared on cash basis.

xiii) The Unit has earned interest on FDR. Bank Certificate and TDS Certificate

in the form of FORM 16 or 26 AS not produced to us regarding the

confirmation.

xiv) During the Audit it is observed that the Institute has given contract for Mess

XV)

for Contractor Namely Dhansara Sharma. The Only authority who will
decide to give Mess Contract is “MESS COMMITTEE” on the basis of

quotations received from various Food Contractors. The Institute Has failed

to produce us Mess Committee Order, MOU between ICM and Present Mess
Contractor, Details of Quotations Called from other Contractors. Further No
Rate is fixed for Meal Charges. It is suggested that Mess Committee should
be formed and all the documents should keep up to date. Uniform mess
policy should be framed at head office level.

It is suggested to make day to day bank reconciliation as Several long
outstanding transactions persisting in the BRS whose justifications were not
available by the Institute have been reversed by the Institute. Bank
reconciliation should be prepared on regular basis.

xvi) On Scrutiny of the Trial Balance we observed that the balance lying in the

Account head * Other Current Assets” was on consolidated manner withoyt
any bifurcation in the name of various other accounts. In this regards it has
been explained by the officials of Institute that such balance pertaining to
Very Old Period so we are of the opinion that the necessary action has to pe
taken by the management either to get it resolved after roll back over the

24

o B
.' /

o S

o W

‘Eﬂr’vn

2500

L S

&N,
5

!

f

2

!

3
v

3 ‘«_@

'

(“} fa
s |

5
e k

>
s sy s s}
D

s

\

‘? ‘A y

\9 \®

]

AY

3
o

et il

7

e

.A.-‘

-

——

|

A A A

a8 |

earlier years or to square up such amount after getting the necessary

approval from NCCT.

xvii)On Verification of the Trial Balance, we found that the amount of Rs. 1905/-

pertains to very long period and the name of person/employee was not
available with the competent authority. In this regards, we are of the opinion
that such amount should be adjusted in current year and should square off

the account.

xviii)Festival Advance of Rs. 8100/- Cr. :- The nature of the ledger should be

“Dr.” but here the closing balance arrived in Credit. This shows that the
amount had been recovered by the organization from various staff members
without giving any Actual Advance to the respective employees / staff which
is not practical. This indicates that some wrong transactions took place
during the earlier years. Management should look into the matter and justify
a reason for the same. If the Account exists without any base, then the
management should nullify the account after due permissions / approvals
from Concerned Authorities.

xix) Fee Receivable ( Old ) : Rs. 71,393 Dr. :- On verification of ledger account,

XX)

we noticed that the amount is receivable in form of fees from the various
Organizations but the necessary details were not furnished for our
verification. It has been informed by the Competent Person that such
recoverable amount pertains to very old period. We can not confirm its

recoverability.

Unknown RTGS of Rs. 1,28,270.00 Cr. :- On Verification of the Trial
Balance, We found the amount pertains to very long period. No Proper
explanation had been furnished by the Concerned Officials. The

manaoement should look after the matter and should resolve the matter as
o

earlier as possible.
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xxi) On verification of the Trial Balance we have found that Institute had given
some amount of Advance to the Mess Contractor amounting to Rs. 10,000/-
which is classified under under the Current Assets but the relevant and
necessary details are not available from how long period it is outstanding in

the accounts of the Institute.

xxii)Other Current Liability of Rs. 3,87,220.00 Cr..:- In this reference, No
satisfactory explanation had been furnished by the Competent Authority as it
relates to very old period. The management should look after the matter and

should resolve the matter as earlier as possible.

xxiii) We Noticed that as well as informed by the Competent Authority that the

Institute is maintaining Sufficient balance of FDR’s in the bank but on such
amount the Bank had not deducted any amount of TDS on the interest amount
which violates the provision of Income Tax Act, 1961. Also, It is not clear
that whether the amount of interest credited pertains to the net of TDS or it is

a gross amount of Interest.

MICM, BHUBANESWAR

)

The Commonly prevailing basis of accounting are either cash or accrug]

basis for recognizing, measuring and disclosing of various items of income
and expenses, assets and liabilities but the Institute is found following hybrig
form of accounting which contains cash basis as well as accrual system
simultaneously in some cases.
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iii)

v)

During the Audit it is observed that the Institute has given Charge for Mess
to his MTS employee’s son. This is himself violation of rule as Institute’s
staff or his family is not eligible to get Mess Contract. Further the Mess
Cook is getting Mess Subsidy from MICM amounting Rs. 5,000 Per Month
without any approval from Head Office. Since this is not a Co-operative
Mess hence Subsidy given to him is a violation of Rules. It is suggested that
“MESS COMMITTEE” should be formed and Mess Contract should t?

given to Outsourcing on the basis of quotations received from various F fl
Contractors. The Present Practice Adopting by the MICM is a ai totc})l

policy and guidelines issued by the NCCT. Please look into the riati]:r an(ei

take necessary action. NCCT- HO should fi :
rame a .
operation of niess. uniform policy for

During the Audit it is observed that no rate is fixed for Meal Charoes @)

Sample Verification conducted by us it is found that different ragtes. ar{cl
charged from Participants of different progamme. From Bill Copy, it was
observed Higher number of participants is shown against actual num’ber and
higher amount is charged by the mess cook by inflating the bill. The Present
Practice Adopting by the MICM is against the policy and guidelines issued
by the NCCT. There is no internal control at all. There is large variation in

the rates.

Old Balances are still appearing in the Balance are brought forward since
long need to be adjusted / cleared immediately like Recovery made from Mr
R.N. Sahoo, Ex-Employee of the Institute for Rs. 1,79,625/- against shortage.

of Fixed Assets during the tenure of his office has been kept unadjusted till
date. Fixed Assets is over stated to that extent. -

During the audit it is observed that an LDC Employee Namely Deepti
Mohanti is claiming HRA since 2008 with the help of MICM Director. As
per rule HRA s not admissible if her husband has been allotted
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accommodation at the same station by the Central Government, State
Government, An Autonomous Public Undertaking or Semi — Government
Organization where she resides. She is living with husband who has been
allotted 3 Bed Room Class — 1 Quarter, also earning rental income from her
quarter. Despite this she is claiming from MICM in the name of HRA and it

seems like Director is supporting her.

1,04,02,000 belong to Executive Engineer PWD ( R & B) and Executive
Engineer PHD (BBSR ) amounting Rs. 1,42,29,000.00 toward repair and
renovation of Civil & Electrical Works. It is subject to veritication. Work
done certificate may be obtained from the respective department to assess
the quantum of works completed by them.

ix)  In comparison to the Previous year, Expenditure on Repair & Renewals and
Repair & Maintenance ( Building ) seems to be higher. Further on sample
verification conducted by us Purchase Procedure is not following by the

vi) The MICM is showing Other Current Liability amounting Rs.
2.55,97,329.50 under the head Current Liabilities & Provisions in the
Balance Sheet which Consists Fixed Assets Shortage Recovery amounting

Rs. 1.,79,625-00, QST Llabl]lt)./ amounting Rs. 3,08,580.50, NCCT Fund ( l' — MICM. No Purchase Requisition, No Quotation Called, Even Tax Invoice is
Repair / Renovation ) amounting Rs. 1,20,000,00, RKVY ( Infrastructural Al N not collected with GST Number from the concerned vendor. As

1 : . er
Development Fund ) amounting Rs. 1,28,76,000.00. These are old balance **"M information gathered , Campus Supervisor is involved in personal beneﬁtsp
and subject to verification. Further Centre Charges received from BPUT for 2 & ' :
Rs. 58,070 payable to staff for their supervision work kept un- disbursed til] ( Ml Provision for Salary to contingent Staff
yet and shown under Current Liabilities as on the Audit. An early action for (s l} l X) uid not be mad Ty ere the & gen t .ta and Payment to Guest Lecture

N\ should not be made where mount is not certain.

disbursement is suggested. These are subject to verification and

confirmation. ‘
Xi) “Other Current Liabilities” include amount received from Blazer. Pre-

Placement fee and Seminar Fee which are non refundable and unspent
balance under these heads are to be shown and transferred to ( Specific )
earmark Fund account instead of keeping the same under the Other Current

There are very old balance showing under the head Current Assets, Loans
and Advances like Amount recoverable from CPWD amounting Rs,
1,73,000.00, Security Deposit amounting Rs. 2,500, LAMPCS Training

vil)

Programme Receivable amounting Rs. 86,966.42, TDS On Investment Liabilities.

amounting Rs. 3,197.00. In this regards it has been explained by the officials

of Institute that such balance pertaining to Very Old Period so we are of the bt K\

opinion that the necessary action has to be taken by the management either \ ,_Fﬁ;«: xii) As per the Circular No — 4_15? /RESF&A/2015-2016 dated 28/01/2016

to get it resolved after roll back over the earlier years or to square up such %,.;l . available, The Institute can rete;m 50 ‘V; of the Surplus from the Entire
\ Programme and 50 % is to be transferred to NCCT Head Quarters

Accordingly 50% of total Surplus amounting Rs. 16,42,669.04 generated
through paid programme is credited to Training Development Fund and

50% to NCCT.

amount after getting the necessary approval from NCCT. We can not certify -
their correctness. : \

viii) The MICM is showing Capital Work in Progress amounting Rs,
2,46,31,000.00 under the head assets side of Balance Sheet which consist Rg

28
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xiii)

X1V)

XV)

XV1)

Building Fund of Rs. 1,03,61,892.20 shown in the Balance Sheet does not
represent a correct balance as Accrued Interest Reversed for the Financial
Year 2017-2018 amounting Rs. 1,09,530.00 is transferred to building fund to
match the closing balance of FDR as on 31/03/2019. Further Income from
Investment made on account of funds amounting Rs. 1,30,981.00 is directly
credited to building fund. Further Service Charges ( General & MBA ) of
Rs. 11,66,060.00 is directly credited to building fund without routed through
Income & Expenditure account and to that extent income is understated.

Training Fund of Rs. 39,85,628.82 shown in the Balance Sheet do not
represent a correct balance as payment of 7th CPC Arrears of Rs.
12,09,750.00, Payment for Administrative Expenses amounting 1,89,434.00
and Payment for Assets Purchase of Rs. 2,17,772.00 are directly Debited to
Training Development Fund. Further Surplus of Training Programme of Rs.
8.21.334.04 is Credited to Training Development Fund.

The NCCT has appointed a firm of Chartered Accountant as a Concurrent
Auditor for the Fiancial Year 2018-2019 and we have relied on their
Concurrent Year Report while conducting Statutory Audit qf the Unit. The
concurrent Auditors are required to verify day to day transactions.

Physical Verification of Fixed Assets: It is strongly suggested that the
Institute should develop a system of unique reference numbering or coding
on each fixed assets and the location of the assets where it’s lying, Contro]
over identifying, recording, storing and disposal of assets retired from its

active use should be done more effectively. Ensure that

all assets are safeguarded against damage or theft.

XVvil)

Physical Verification of Library Books and Stationary: Physical Verification

Report of Library Books and Stationary are made available but we are not
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xviii)

Xix)

able to comment on safeguard against lost or theft of books and procedure

for recovery in the case of lost or theft.

There is a huge amount received Against Training Programme amounting
Rs. 12,05,099.00. This amount belongs to previous year and old in nature so
it is subject to verification. Institute should maintain Separate Bill Register
to keep an Audit trail of bills raised as and when program are SChedleed /
held, Advances received against them and final payment received. These
balances are subject to confirmation.

During the Audit It is noticed that the unit has paid of Rs. 30,34,138.00/- on
account of deposit of due Service Tax for the period from 2014-2015 to
2017-2018 along with Rs. 7,56,388 as deposit of interest and Rs. 2,97.098
.00 as deposit of Penalty. Further the Institute has paid Rs. 1,89.434 GST
plus Rs. 44,204 as interest on Paid Programme Fees and Hostel Rent @ 18
%. Despite of repeated audit observation about applicability of Service Tax
and Imposition of GST Liability, the Policy maker of the Institute had
ignored resulting in payment of huge fine and loss as it cannot recovered.
Accountability should be fixed.

The Unit has earned interest on FDR. Bank Certificate and TDS
Certificate in the form of FORM 16 or 26 AS not produced to us regarding

the confirmation.

RICM, CHANDIGARH

XX)

The Commonly prevailing basis of accounting are either cash or accrual
basis for recognizing, measuring and disclosing of various items of income
and expenses, assets and liabilities: but the Institute is found following hybrid
form of accounting which contains cash basis as well as accrual system

simultaneously in some cases.




XX1)

b)

xxii)

Income and Expenses are to be classified and accounted according to their
nature and then only the Financial Statement can be prepared in order to give
more information to the users otherwise the decision taken based on these
reporting would be arbitrary.

But in many situations the Institute accounted many income and expenditure
in Common heads eg,

All the fees received from regular course as well as from paid programmes
have been accounted under a common head “ Fees & Academic Receipts

. (PP)”. in our opinion paid programme and other receipts should be shown

separately.

All the expenditures in connection with programmes other than Boarding &
Lodging, Course Materials, Stationary, Travelling and Honorarium to
Faculties are accounted under a common head * Other Expenses (PP)” and it
result to become the major item of expenditure under the groyp «
Expenditure on Paid Programme (PP)”.

It is suggested that the expenditure should be classified and recorded as per
its nature so that comparative could be done..

As per the detailed Annexure provided by the Institute, per day rate per
participants for meal as well hostel rent should also be mentioned in the
annexure. Further Other Charges received and Other Programme Expenses
should be removed and instead appropriate heads should be mentioned in the
respective columns.

As per the Circular No — 4-18/RES/F&A/2015-2016 dated 28/01/2016
available, The Institute can retain 50 % of the Surplus from the Entire
Programme and 50 % is to be transferred to NCCT Head Quarters
Accordingly 50% of total Surplus amounting Rs. 1,04,04,007.18 generateq
through paid programme is directly credited to Training Development Fung
and 50% to NCCT.
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xxiii)

XX1V)

XXV)

XX V1)

Capita] Fund of Rs. 1,42,54,938.54 shown in the Balance Sheet does not
represent a correct balance as Assets Purchase amounting Rs. 9,02,066.59
and Amount Receivabie from PGDM amounting Rs. 18.80,442.18 are
directly credited to Capital Fund. Further Depreciation amounting Rs.
12,44,206.12 is directly debited to Capital i'und without routed through
Income & Expenditure account. NCCT should frame a policy , specifically
directing which item will be accounted in the Capital fund.

Building Fund of Rs. 31,61,029.58 shown in the Balance Sheet does not
represent a correct picture . Payment made for other expenses of Rs. 6,581/-
is debited to Building Fund and Service Charges from Auditorium of Rs.
12,40,452.00 is directly credited to building fund without routed through
Income & Expenditure account and to that extent expenditure and income is
understated.

Training Fund of Rs. 43,89,457.54 shown in the Balance Sheet do not
represent a correct position. Income from Investment of Rs. 3,73,136.00,
Court Fees from PGDM of Rs. 5,66,140.00, 21st HDCM (C) for the year
2018-2019 of Rs. 52,02,003.54, Last year Accrued Interest of Rs.
1,24,578.00 are directly transferred to Training Development Fund without
routed through Income & expenditure account .
acceptable as per Income tax Act / Accounting rules as it understates the
current year profit. Further Fixed assets purchased amounting to Rs
8,97,381.00 and Salary, wages and allowances of Rs. 35,70,304.41.00 are
debited to Training Development Fund.

This practice is not

Institute having current bank account with PSCB of Rs. 6,345.91 showing in
the Balance Sheet under the head Current Assets, Loans, Advances etc but
failed to produce us bank Certificate indicating closing bank balance as on
31/03/2019 for our verification. Hence we can not comment on the
correctness of bank balance.
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xxvil) The NCCT has appointed a firm of Chartered Accountant as a Concurrent
Auditor for the Financial Year 2018-2019 and we have relied on their
Concurrent Year Report while conducting Statutory Audit of the Unit.

xxviii) Physical Verification of Fixed Assets: It is strongly suggested that the
Institute should develop a system of unique reference numbering or coding
on each fixed assets and the location of the assets where it’s lying, Control
over identifying, recording, storing and disposal of assets retired from its
active use should be done more effectively. Ensure that all assets are

safeguarded against damage or theft.

xxix) Physical Verification of Library Books: Due to Non availability of Physical
Verification Report of Library Books we are not able to comment on
safeguard against lost or theft of books and procedure for recovery in the

case of lost or theft.

xxx) An amount of Rs. 14,944/- Recoverable from NCUI made pertaining for
more than one year not seen settled so far. The Institute should make an
attempt to recover the same. Further an amount of Rs. 2,098/- TTA Advance
made pertaining to last year not seen settled so far. Instead of showing it
under the head Current Assets, Institute is showing it under the head current
liability. The Institute should make an attempt to recover the same from his
salary or otherwise. Further Paid Programme Fees Recoverable amounting
Rs. 3,46,152.00 is subject to verification as it’s an adjustment entry for many

years of programme which are not closed in 2018-2019 and taken forward
for the year 2019-2020.
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xxxi) No confirmation obtained in case of Current assets and current liabilities.

xxxii) Institute should maintain Separate Bill Register to keep an Audit trail of bills

raised as and when program are scheduled / held, Advances received against
them and final payment received.

xxxiii) There should be reconciliation statement with respect to transaction done

with Head Office. There should be quarterly reconciliation system so that
remittance from NCCT A/c is accurate all the time.

xxxiv) During the Audit It is noticed that the unit has paid of Rs. 25,67,847/- on

XXXV)

account of deposit of due Service Tax for the period from 2013-2014 to
2016-2017 along with Rs. 23,52,978.00 as deposit of penalty and interest.
Further the Institute has paid Rs. 27,58,006.00 as GST on Paid Programme
Fees and Hostel Rent @ 18 %. Despite of repeated audit observation about
applicability of Service Tax and Imposition of GST Liability, the Policy
maker of the Institute had ignored resulting in payment of huge fine and loss
as it cannot recovered. It is the responsibility of the Head Office, with the
oversight of those charged with governance, to ensure that all the Unit’s
operations are conducted in accordance with the provisions of laws and
regulations, including compliance with the provisions of laws and
regulations that determine the reported amounts and disclosures in all the
unit’s financial statements.

Receipt and Payment Account is not proper as it is not prepared on Cash
basis.

xxxvi) The Unit has earned interest on FDR. Bank Certificate produced to us for

econciliation and confirmation. As per the Account Department TDS has
r t been deducted by the bank but TDS Certificate in the form of FORM 16
2? 26 AS not produced to us regarding the confirmation.
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xxxvii)Cash in hand of Rs. 9,413.00 is showing under the head Current Assets,
- Loans, Advances but Unit has failed to produce us Cash Book Register for
our verification.

XXXViii) MESS OPERATIONS
The NCCT- HO should frame a uniform policy for mess activities i.e

appointment of mess contractor, rates, menu and record for charging to the
institute. It is important to mention that there is a scope for revenue leakage.

URICM, GANDHINAGAR

1) The Commonly prevailing basis of accounting are either cash or accrual
basis for recognizing, measuring and disclosing of various items of income
and expenses, assets and liabilities but the Institute is found following hybrid
form of accounting which contains cash basis as well as accrual system

simultaneously in some cases.

ii) As per the Circular No — 4-18/RES/F&A/2015-2016 dated 28/01/2016
available, The Institute can retain 50 % of the Surplus from the Entire paid
Programme and 50 % is to be transferred to NCCT Head Office,
Accordingly 50% of total Surplus generated through paid programme ig
credited to Training Development Fund and 50% to NCCT- HO. The
Institute has not established any measure to evaluate the operating resylt
regularly in order to fix the amount to be transferred to the NCCT Head

Quarters.

iii) Building Fund of Rs. 1,18,54,954.24 shown in the Balance Sheet does not
represent a correct balance as Service Charge Recovered total amounting Rg.
23,92,260.24 is credited . to building fund. Further Payment of Salaries,
Wages and allowances etc amounting Rs. 24,000 is debited to Building
Fund. By these amounts Income & Expenditure are understated.
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vii)

viii)

Training Development Fund of Rs. 1,35,18,549.00 shown in the Balance
Sheet do not represent a correct balance as Surplus from paid program
Amounting Rs. 16,53,792 plus Income from investment made on account of
Funds amounting Rs. 7,57,425.00 are directly credited to TDF. Further
Payment for Assets Purchase total amounting of Rs. 15,11,427.00 and
Payment for salary and wages amounting Rs. 15,41,371.00 are directly
Debited to Training Development Fund. Income is understated by
Rs.7,57,425.00 and expenditure is understated by Rs.15,41,371.00

There is a fund shown in schedule — 3 Namely “Other Fund * which is very
old in nature and has opening balance of Rs. 1,65,928.87. Purpose of this
fund not explained to us. :

The NCCT has appointed a firm of Chartered Accountant as a Concurrent
Auditor for the Financial Year 2018-2019 and we have relied on their
Concurrent Year Report while conducting Statutory Audit of the Unit. as
concurrent auditors are to verify the transactions on day to day basis. ,

Physical Verification of Library Books and Stétionary: Physical Verification
Report of Library Books and Stationary are made available but we are not
able to comment on safeguard against lost or theft of books and procedure

followed for verification and procedure for recovery in the case of lost or

theft.

Physical Verification of Fixed Assets: It is strongly suggested that the
Institute should develop a system of unique reference numbering or coding
on each fixed assets and the location of the assets where it’s lying, Control
er identifying, recording, storing and disposal of assets retired from its

ov

active use should be done more effectively. Ensure that all assets are

rded against damage or theft.
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Receivable

ixX)  The Authority to issue cheques and make accounting entries is with same

person. Thus Authority should be delegated to different Employee so that

work of one person will be checked by another and good Internal Control

will be established. xi)  During the Audit it is observed that URICM follow Accounting Standard in
X) The Amount of GST Credit should be separately mentioned in Accounts. maintenance of books of Account However Legal and Professional Expenses
We Suggest to segregate the amount of GST Credit instead of Including in are material in nature for which URICM do not maintained separately ledger
expenses and to show as GST Receivable separately. Actual Entry Passed in and merge with miscellaneous Expenses.
Books of Account :
Date Voucher | Debit Head |Dr. Credit Cr.
Date Voucher | Debit Dr. Credit Cr. No. Head
No. Head Head 14/03/2019 | 212 Miscellaneous | 12,600.00 | Mehta 13,600.00
[27/03/2019 | 228 Security | 31,805/~ | Vigil 31,169/ Expenses Seth &
Expenses Securities Associates
SGST 1,125.00 1,250.00
TDS 636/- Receivable TDS .
Payable Payable
— CGST 1,125.00
Suggested Entry to be passed in the Books:- Receivable
Date Voucher | Debit Head | Dr. Credit Cr. —
No. Head
27/03/2019 | 228 Security | 31,805/ | Vigil 31,169/ | xii) The Current Assets and Current Liabilities are subject to confirmation from
Expenses Securities parties. It has been opserved that party wise ledgers have not been
SGST 2.426/- maintained for all Credltqrs / Debtors w1tf.1 Exception of- Few. There has
’ : been no external confirmation statement available from parties.
Receivable TDS 636/- . .
CGST 2,426/- | Payable xiii) There is a huge ‘amouflt recelve(.i Aga}lnst Tra.ining Program amounting Rs.
B N ] 22,00,000.00. It is subject to verification. Institute should maintain Separate
18 Bill Register to keep an Audit trail of bills raised as and when program are
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X1iV)

XV)

XVi)

XVii)

scheduled / held, Advances received against them and final payment

received.

There should be reconciliation statement with respect to transaction done
with Head Office. There should be quarterly reconciliation system so that
remittance from NCCT A/c is accurate all the time.

During the Audit it is observed that At present, Entry in Hostel Receipt
Register and Receipt Book is done by a single person. He is also in charge of
collection of receipts. Further Hostel Register is not properly maintained.
We suggest delegating responsibilities among two or more persons as a
checker so that Internal Control can be maintain and no case of Fraud can be

seen in future.

There is huge amount receivable from very long period towards TDS from
NCCT amounting Rs. 25,91,516 /- ( of URICM ) and Rs. 1,10,818/- ( of
PGDM Course ) . appropriate entries should be passed

During the Audit It is noticed that the unit has paid of Rs. 49,38,307.00/- on
account of deposit of due Service Tax for the period from 01/04/2013 to
30/06/2017 along with Rs. 7,40,746 as deposit of penalty and Rs.
35,34,763.00 as Payment of interest. Further the Institute has paid Rs.
88,000.00 as GST on Paid Program Fees and Hostel Rent @ 18 %. Despite
of repeated audit observation about applicability of Service Tax and
Imposition of GST Liability, the Policy maker of the Institute had ignored
resulting in payment of huge fine and loss as it cannot recover. It is
suggested that accountability should be fixed for such huge loss to the

organization and appropriate action should be initiated.
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xviii) Receipt and Payment Account is not prepared on cash basis.

xix) The Unit has earned interest on FDR. Bank Certificate and TDS Certificate
in the form of Form 16 or 26 AS not produced to us regarding the
confirmation hence we cannot comment on correctness of the TDS
Outstanding.

xx) During the audit it is observed that No GST is Charged and paid on Hostel
Rental Income by the URICM. As per explanation given by the
management, GST is not applicable if rent is below Rs. 1000/-. As URICM
has been paid GST Arrear for many years along with Service Tax as a Fine
‘So proper guidance should be Obtained to Avoid Future Liability.

xxi) MESS OPERATIONS:-

The NCCT-HO should frame a uniform policy for operation and allotment
of mess contract. At present uniform system not being followed and there is

scope for leakjage.

ICM, GUWAHATI

i) The Commonly prevailing basis of accounting are either cash or
accrual basis for recognizing, measuring and disclosing of various
items of income and expenses, assets and liabilities but the Institute is
found following hybrid form of accounting which contains cash basis
as well as accrual system simultaneously in some cases.
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i11)

Capital Fund of Rs. 2,33,57,539.04 shown in the Balance Sheet does |

not represent a correct balance as loss amouniing to Rs. 16,71,670.96
is deducted from Capital Fund. Generzally depreciation is deducted
from Capital Fund as per Aczounting Policy adopted by the NCCT.
Further Assets Purchase amounting Rs. 17,500 debited to TDF but not
Credited io Capitial Find. The Management has no explanation about
this ¢ntry.

Training Fund of Rs. 29,51,813.50 shown in the Balance Sheet do not
represent a correct balance as payment for salaries, wages and
allowances of Rs. 4,64,281.50 and Payment for Assets Purchase total
amounting of Rs. 17,500.00 plus Rs. 812.00 of other expenses are
directly Debited to Training Development Fund. Further Income from
Investment of Rs. 3,68,516 are directly Credited to Training
Development Fund.By these amounts income and expenses are

understated.

The NCCT has appointed a firm of Chartered Accountant as a
Concurrent Auditor for the Financial Year 2018-2019 and we have
relied on their Concurrent Year Report while conducting Statutory
Audit of the Unit. On Scrutiny of the Trial Balance we observed that
there is a difference in Trial Balance of Rs. 16,477.which was not

explained.

Physical Verification of Fixed Assets: It is strémgly suggested that the
Institute should develop a system of unique reference numbering or
coding on each fixed assets and the location of the assets where it’g
lying, Control over identifying, recording, storing and disposal of
assets retired from its active use should be done more effectively,

Ensure that
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vi)

vii)

viil)

all assets are safeguarded against damage or theft.

Physical Verification of Library Books and Stationary: Physical
Verification Report of Library Books and Stationary are made
available but we are not able to comment on safeguard against lost or

theft of books and procedure for recovery in the case of lost or theft.

The Current Assets and Current Liabilities are subject to confirmation
from parties. It has been observed that party wise ledgers have not
been maintained for all Creditors / Debtors with Exception of Few.
There has been no external confirmation statement available from
parties.

In Schedule - 3, There is a fund showing namely LDP PROGRAME
FUND amounting Rs. 82,570.00 ( Opening Balance ) which belongs
to Financial Year 2016-2017. Programe Fees received but Program
could not be conducted by the ICM and Balance is still outstanding. In
addition Rs. 25,800 as expenditure deducted from that balance for
adjustment entry for earlier wrong entry passed. It’s a old fund and

subject to verification.

In Schedule — 3, There is a fund showing namely ICM HOSTEL
CONSTRUCTION FUND received from NEC Shilong amounting Rs.
5,49,80,356.50 ( Opening Balance ) for construction of Hostel But
Construction could not be completed hence balance is outstanding. In
addition Interest on saving amounting Rs. 22,32,422.00 is directly
transferred to that fund. It is advised to earn higher interest, FDR
should be made.
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Xi)

Xii)

xiil)

During the Audit It is noticed that the unit has paid of Rs.
11,66,213.00 on account of deposit of due Service Tax for older
period along with Rs. 8,52,014.00 as deposit of interest and penalty.
Further the Institute has paid Rs. 1,38,196 as GST on Paid Programme
Fees and Hostel Rent @ 18 %. Despite of repeated audit observation
about applicability of Service Tax and Imposition of GST Liability,
the Policy maker of the Institute had ignored resulting in payment of
huge fine and loss as it cannot recovered. It is the responsibility of the
Head Office, with the oversight of those charged with governance, to
ensure that all the Unit’s operations are conducted in accordance with
the provisions of laws and regulations, including compliance with the
provisions of laws and regulations that determine the reported

amounts and disclosures in all the unit’s financial statements

Accountability should be fixed.
Receipt and Payment Account is not prepared on cash basis.

The Unit has earned interest on FDR. Bank Certificate and TDS
Certificate in the form of FORM 16 or 26 AS not produced to us
regarding the confirmation.

During the Audit it is observed that the Institute has given mess work
for staff on salary basis. The Institute Has failed to produce us Mess
Committee Order, MOU between ICM and Present Mess Cook
Details of Quotations Called from other Contractors. Further No Rate;
is fixed for Meal Charges. It is suggested that Mess Committee should
be formed and give mess contract to outsourcing on the basis of
quotations and comparative statements and all the documents should
44
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X1V)

XV)

keep up to date. A uniform mess policy should be formutated at head
office level applicable to all units.

As per information given to us, the Institute had newly taken
registration under GST on 10.09.2018 however till date no
compliances have been followed in the matters of collecting and
Depositing GST as well as filing of Returns. In our opinion, urgent
steps should be taken in this regard to avoid future liabilities.

On Scrutiny of the Trial Balance we observed that the balance lying in
the Account head “ Current Assets”. In this regards it has been
explained by the officials of Institute that such balance pertaining to
Very Old Period so we are of the opinion that the necessary action has
to be taken by the management either to get it resolved after roll back
over the earlier years or to square up such amount after getting the
necessary approval from NCCT like Old Amount Receivable from
ICM Manipur amounting Rs. 94,000.00

xvi) Further Following advances are recoverable from Employees:

Name of | Type of Advance |Amount Due as on|
Employee 31/03/2019
Akhil  Chandra | Excess Payment of | 31,000.00
Deka . Salary
Sanjib Pujari Excess Payment of | 14,000.00
Salary
I—




ICM, NAGPUR

of ICM Namely Ravindra Tiknayak has visited recently for
Kathmandu Tour for Leadership Development Programme without

1) The Commonly prevailing basis of accounting are either cash or any approval from NCCT Headquarters. There is no need to go there
accrual basis for recognizing, measuring and disclosing of various for any other officer except Guest Faculty. The ICM’s Director has
items of inco.me and c?xpenses, assets anf:l habllftles but t.he Institute {s given permission to him. The practice adopting by the ICM is against
found following hybrid form of accounting which contains cash basis Policy and Guidelines issued by the NCCT. Please look into the
as well as accrual system simultaneously in some cases. matter and take necessary action. The Director explained that due to

el . . staff shortage and Mr. Tikanayak being well converse with local

ii)  During the Audit it is observed that the Institute has given contract for language has to accompany
Mess to his employee’s wife . This is itself violation of rule as

itute’ ive i igible to get Mess Contract. Th .
Institute’s staft re]a.':;ve o e:lglbl.e e comt i L%nslg iv)  As per the Circular No — 4-18/RES/F&A/2015-2016 dated 28/01/2016
authority who wi ecide fo gV . ) available, the Institute can retain 50 % of the Surplus from the Entire
COMMITTEE?” on the basis of quotations received from various Food Program and 50 % is to be transferred to NCCT Head Quarters
Contractors. The Institute has failed to produce us Mess Committee Accordingly 50% of total Surplus amounting Rs. 37,28,344.22
tract i - 275,468,544,
Order, MOU between ICM and Present Mess .Con rac 'or, ].Detalls. of generated through paid programme is directly credited to Training
Quotations Called from other Contractors. This Practice is against Development Fund and 50% to NCCT
policy and guidelines issued by the NCCT. As per information P
received/ gathered, Mr. Tiknayak is sharing the income with the mess
contractor. This is very serious violation and needs special .
investigation. Further NCCT- HO should frame broad guideline for v)  Building Fund of Rs. 72,63,881.08 shown in the Balance Sheef does
running the mess. There is scope for leakage of funds. It required not represent a correct balance as payment made for Construction to
. mmediate attention . The Director ICM informed that now procedure CPWD of Rs. 6,20,425/-, Advance Fees Refund of Rs. 1,43,116.00
has been started for appointment of mess contractor and procedure is and Payment of Security Guard of Rs. 55,582.00 are debited to
being followed. Building Fund. Further Service Charges from Hostel of Rs.
00 is directly credited to building fund without route
3,39,825 is directl dited to build fund h d
iiiy A Circular is issued by the Head Office vide Circular No 2-2/2000- through Income & Expenditure account. Hence due to this income &
Misc/2019-  dated 04/02/2019 regarding Procedure to accord expenditure account does not represent a correct position..
travelling on official tour in all the cases where the approval of NCCT
( Hgrs ) must be obtained well in advance and in any case before vi) Training Fund of Rs. 1,71,76,832.81 shown in the Balance Sheet do

proceeding the tour otherwise case concerned person will have to beayr
the cost of tour. During the Audit It is noticed that the ICM is not
following NCCT’s Guidelines & Policies. The Office Superintendent

not represent a correct balance as payment of 7th CPC Arrears of Rs.
8,78,695 and Payment for GST Liability for many years of Rs.

13,16,110.00 and Payment for Assets Purchase of Rs. 22,694 are
directly Debited to Training Development Fund. Further Surplus of

Training Programme of Rs. 18,64,172.11 is Credited to Training
47
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vii)

viii)

Development Fund. The income for the year 2018-19 is understated
and overstated by these amounts. We had been advising since long for
service tax liabilities but no action taken and Institute suffered huge
loss. Accountability should be fixed. We appreciate the efforts of
RICM Director for taking corrective measure in reducing the service

tax liability.

Institute having Current Bank Account with two Banks showing in the
Balance Sheet under the head Current Assets, Loans, Advances etc
but failed to produce us bank Certificate indicating closing bank
balance as on 31/03/2019 for our verification during the Audit.
Further Bank Reconciliation Statement has not been prepared by the
institute. Hence we can not comment whether bank balance tally with

the bank records..

The NCCT has appointed a firm of Chartered Accountant as a
Concurrent Auditor for the Financial Year 2018-2019 for conducting
detailed day to day audit and we have relied on their Concurrent audit
Report while conducting Statutory Audit of the Unit. _Concurrent
Auditors has not reported any major or serious irregularities and we
have relied on its report while conducting statutory audit of the

institute at random basic.

Physical Verification of Fixed Assets: It is strongly suggested that the
Institute should develop a system of unique reference numbering or
coding on each fixed assets and the location of the assets where it’s
lying, Control over identifying, recording, storing and disposal of
assets retired from its active use should be done more effectively,
Ensure that

all assets are safeguarded against damage or theft. Proper assetg

register as required is not  maintained and physical verification ag
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X1)

Xil)

per required procedure not done, hence we can not comment whether

there is any loss of assets or not.

Physical Verification of Library Books and Stationary: Physical
Verification Report of Library Books and Stationary are made
available , hence we are not able to comment on safeguard against lost
or theft of books and procedure for recovery in the case of lost or theft
as there is some books was missing in the report. . Proper library
register as required is not  maintained and physical verification as

per required procedure not done, hence we can not comment whether

there is any loss of assets or not.

There is a huge amount receivable from very long period of Rs.
3.41,92,000.00/- Recoverable from Government of Maharashtra made
pertaining for more than one year not seen settled so far. Further an
amount of Rs. 6,320/- related to Seminar For Fishing made pertaining
to last year not seen settled so far. An amount of Rs. 77,408.00 from
Financial Assistance Education Fund made pertaining to last year not
settled so far in resulting liquidity blockage to the unit and having
massive effect on finance management of the unit. The Institute
should make an attempt to recover the same.

No confirmation obtained in case of Current assets and current
liabilities .Hence we can not comment on their correctness.

Institute should maintain Separate Bill Register to keep an Audit trail
of bills raised as and when program are scheduled / held, Advances
received against them and final payment received.
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Xiv)

XV)

Xvi)

xvii)

There should be reconciliation statement with respect to transaction
done with Head Office. There should be quarterly reconciliation
system so that remittance from NCCT A/c is accurate all the time..

During the Audit It is noticed that the unit has paid of Rs. 2,93,984/-
on account of deposit of due Service Tax for the period from 2013-
2014 to 2016-2017 along with Rs. 2,30,189.00 as deposit of penalty
and interest. Further the Institute has paid Rs. 13,16,110.00 as GST on
Paid Programme Fees and Hostel Rent @ 18 %. Despite of repeated
audit observation about applicability of Service Tax and Imposition of
GST Liability, the Policy maker of the Institute had ignored resulting
in payment of huge fine and loss as it cannot recovered.

Receipt and Payment Account is not prepared.

The Unit has earned interest on FDR. Bank Certificate and TDS
Certificate in the form of FORM 16 or 26 AS not produced to yg
regarding the confirmation for General Account. Hence we can not
comment on their accuracy of interest earned and TDS deducted and

their accounting treatment.

In the case of MBA Division, Schedule — 18 ( Expenditure op
Professional Programmes ) details is not prepared properly against
Expenditure Claimed on professional Programmes of Rs. 8,18,004.00
therefore it is subject to verification.

The head office s.hould prepare a uniform mess policy applicable op
all units. There is strong possibility of revenue leakage in mesg
accounts.
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i)

vii)

viil)

GENERAL PROGRAM

Depreciation not charged as per income tax schedule. Depreciation
charged as per accounting policy of NCCT.

The current assets and current liabilities are subject to confirmation.

The accrual concept has not been fully adopted.

The NCCT- HO has appointed concurrent auditors for each unit for in
depth checking of accounts. We have relied on concurrent Audit
Report of the unit for the financial year 2018-19 , while conducting

statutory audit of the institute.

Internal control of fixed assets is very weak. Proper fixed assets records
as required not maintained.

Receipt And Payment A/c is not maintained as per cash basis.

Physical Verification of fixed assets is not done as per laid down
procedure, hence we cannot comment on any loss of fixed assets.

Service tax deposited by ICM during the financial year 2018-19 Rs.
50,49,804.00 with interest and penalty. This amount have been not
recovered from client, it is loss of the organization due to negligence of
the work of unit. In spite of observations from Auditors, no action
taken. It 1is suggested that accountability should be fixed and
appropriate action should be initiated against the staff responsible for

such huge loss to the organization.
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